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Boosting spending Jaduisy lann:
Defense spending as a share of GDP, historic and projected, 1960-2027
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‘.' Reuters World v  Business v Markets v  Sustainability™ More v hLiOEJ\hOﬂSO\]ﬂ']UTUVO\]QIﬂSU (SBU) Uniwooln
Atu UUmnsaudo "Spider's Web" Tngls Ins
uussnndnns:i0RNgouluWIl IWolous 1ASoutU

To attack Russian air bases, Ukrainian As:iANWgNsAansvaudaide ru gunwoINIA
spies hid drones in wooden sheds Belaya l13:50 3 K4 SOU 4 90

By Tom Balmforth and Max Hunder

Al

June 2, 2025 5:39 AM GMT+7 - Updated a day ago

@ wadwsanAry

*  Taurhangndeasnouidunonn 41 InSodlusuvousdite

*  SBU s:u31 34% vouinSoyuduvuungssou (Cruise Missile Carriers) Qnrinti “ISaulTes”
*  pAuIEuMmMYsouUs:I0UN N1 7 Wudunoaans

*  1AS9u0U Tu-22M n1a: Tu-95 naneanns:usnnniwilnionniwia:dslo

Uszs1u18UR Volodymyr Zelenskiy na1o3usiuon “URswadwsnaonigauuoainasd” na:idioannssunisnon1d
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austiuasndlauasiarasasudidnnsoiing: ausad Tusivosszuulsaudidu
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Tuaunsweadeguu TeiuosBIAuoSh Na: ainsudidnnsolng (Electronic Warfare - EW) TeinaneilunuosudaArygvunuiun1ssuluuaviay
Tnelawnzidolinsids:uulsautvAuasIwsHany

O aowduaimilsiues (Cybersecurity)
e UnUaulnsiaswivugrudrAny 15u szuUTWWA InSoVA8NISITU lIazs:uuNHTS
*  AYNINANISNUYSY: giAsU: Inuloums:uuwasu ansger: nsiisuBunosTouRis:uuadUdU Colonial Pipeline
*  uanvni lsiuasdudourodnu Veyalaeu (Disinformation) Suonvnnidlunisuandudinu
*  Aoog: UnNv1ogiAsU Olga Yurkova Saunasvinsinis StopFake INonsaoaouvIITe 18UNSTVI08097 “NHISgIASUASHANAUITN VY Bapngous
1unisoumery
*  StopFake filnTHUs:ssUSINNsSnsovdouInaIaya llazRafuN1sEngINesuni fioilduunuinkiivvedlsiuasiunis WuyrowlSleluduau

' aunswBIANNselind (Electronic Warfare - EW)
* 1junouAu AFUNLIKENTWWA IWoTAvorInsURURANTSVOUAnS
* InAUAdIANY:
* Jamming (SUNJU&TYrYIru)
* Spoofing (dudryrynrunaon)
* svogi: SaIFels EW e ulasuveeinsy nmMarenswawsniunissuganunisnivosensii
* EW duidugdountiovesnmisianulr TsiuesToud iu nssunous:uulounufiunioniAnounslouFA9sy
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O inpluladfmulrasu (Counter-Drone)

TnsusAgnia=rlaNalU nelkinanuaAnAUTAL
rlFinAlulagrodulnsunaneilugddidu
AY0ENAOUInAoUAY: MsBulAsuYaAn $2,000
o19dulgiUungshtyaAnifu $2 a1
nuonWIKUAGAUNUAINGN 18U:

* RF analyzers: 3Insn:AAAUINg

* Cyber takeover systems: IV1AOUAUKSD

VAVONIASUVOIWNUMNSIVIL

msléinalulaginantigosuntoutinuwnlngly
nalAINAnUIFunIuTIIAYIKSoANEI1e gy

() HususnWNISNKIS (Military Robotics)

ARSNonarnssulio:iyadt  $24.2  wudiu
netul 2025

MODE: KUYUAFUVAIARS:IOUFIUNW
IFNISWeUNaEWsonISonnalrina  Vennifiew
nuesusssy  [nolown:180901085nlUR B
INN31 30 Us:inAiSunSavlinouny

)

c‘ . o« - -
% s:UU Hypersonic (Ao wISotioideds:Au Mach 5 Yu

* 1JuvsonndaindouluniinowISoguuIn awnsnnau
nans:uuUaununolu

*  felfifnnWIUNUAYNENSAERS aznateidu ns
invwvuAuInAlulad s:rnounioun

* U 2023 iwunnaudniuds:zuiru $4.7 Wuanu dnsu
nSWUNS:=UUT

* amsndwausuunniaswsuninalulagdannuno
Sounazs:uuiuindoulii

€ avpswlsivasia:wawIunAnN (Cyber & Directed

Energy Weapons)

e s G208 WIKANTSAE: Msidnlsunseddnluwassat 2021

nandiFIRuSNInsIasNWUFUARTAOUIEIEN
*  NISMOUAUDIVOINDINW:

3D Printing: UasusUiuuladamng

HELIOS: 1a150$WanN1UJASoUS:uUUnSI9duIIa:
ARrYrYIruU (optical dazzler)

Electronic Warfare: N1SWsJU1 jammer llazS:uuU
AONOUANYNYINUINOAIUALAUNUSU
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The Security Imperative: Cyber & Sabotage Risks in Aerospace & Defense

omarnssu Aerospace lia: Defense na1idu idnurenanvesnisieusnwlsivesiolan
*  mstEnuinalulagiug u Al 1a: loT BaWuAcWIASIINATANAURBUTOU
*  UBNYIN cyber I1F0 GulifE "NISHOIUANSSU (Sabotage)” IWUVUDENUIN Iniawn:Tuglsy

® Key Takeaways Cl0 Office View:
1. Cyber Attacks |\T~iu1‘7uqunsa VanEck's Defense ETF provides investors with access to
* U 2024: manswanidunauRlnulousunnian Anidu 25% veunsleudnolan  /eading defense technology companies, large-scale cybersecurity
*  Phishing Ao%0INWISUAUAUAU 1 VOINISINS=UU (39% VolIAE) firms and defense-relevant service providers.
* “wunvu” Aeruntinfunisliauiiu — Aoulasunnu:Aous:dunalsives ETF Gavnuluuseninaluladfunanlnusuda  uSEnvuan
2. fITANAIIINNISOIUNANSSUWY TnngluomdrinssulsiuasBiAeosA na:giusMsineovesiunA
* 9wuouinanisndluglsu: nailhy”
* IWU 4 Inlul) 2023 a:fioudn ETF AuNanonooniuuuifio NS:918AUIFeY
* na: Wudnifiou 3 Iilud 2024 inunsadnulunanenaussieninowNeavosuAoUNUAdNA:
o Unune: lswuwan, InsvadwWwugiuBinagns, s:uuswwangisu inAluladivuge IngludnnAusBnanshiounisUnsniiludogWiRed
3. Cybersecurity Aio N1sN99uAU 1 voy CIO foulAsyaduiuul dnavnudvidloma TRsuus:Tostienms
*  9INwWad1sa9 CIO Iia: Tech Leaders Nolan: iAVlAdiunAINAuTaBnInNMsNrsIVUAIIAL (BU @198, Tasu, s:uu
*  44% UavI1IANUNINMEAUAU 1 Adn1sSuido Cyber Threats UJounune) 1a:n1A Cybersecurity ﬁaﬁunu*nnu*nm’iu’[uaansquqn'[m.i A
* powdAryIBIktUs:IAU Al, Data, I1a: Cloud §9anAoIALIINAOUTULIUVaINaUTANauKTIngawA:
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Aerospace and Defense Demand wiatssialan

omaINSsSU Aerospace & Defense nolanrrduinulnogwsomSolugoulunUitiuun  Tnelissiuindoundneiniy  AoWANASEANIND

SgAENSAIWUVU 1Az A9UABINISMSIAUNINISINANNAULAEINGT pre-COVID

(1) Fortifying Defenses | nanlruriolanisaiasuinsa
* Juus=urrunanlrunolantut 2024 waim: $2.46 drudunoaans

*  Usandlu oy, a:3usennaw-iewsnunte na:glsu idugiunnsiWugue inesulonsanaulnu

—£_ Taking Flight | 9n&@nnssun1sTUBIWAUSEISIAD
*  powWhoIMSsIAUNTINYeMARalanWuso nzas:Aul 2019
* 12024 gflagasiauniinmeluna:s:ngnus:infsouiiu $19 9.5 Wuduau
* International air traffic IAUIM +13.6% YoY

#4 Talent Bottleneck | AoVoRsILISYLITURUNUILY
°  MSVIAIRAUISIIUNNY:gIlunA Aerospace & Defense duwaliuSdngryideus=ansnw
*  Amdusunugryidowanmwiade $330 &1u/0 sioustn

Aerospace and defense employers and employees are not on the same
page when it comes to the skills they deem most important.

Share of respondents selecting skill Physical Basic

as 1 of top 2 most important, by role and manual  cognitive
and location, aerospace and 100
defense industry,’ %%
80
Current skill, employee prio itior
80
ent skill, employer prioritization
40
Future skill, emplayer priaritization
20
0
ployers that 4 the top 2 most impartant to meet the current
t h skill area t 1t to their ability to perform their current job.
fcKinsey Tale efense subsection {n =1546), Jan 2023

McKinsey & Company

SUMMARY: gnannssulinnay “take off” AvANUNISNHASIa:WACTSE IRNISVIAIAAUISIWIUIAWANNNAEIDU

Vedind1Aty nnsaunustuynansiia:znas reskill Fuidunryivgmssnuinouausniunisinivus:g:e10
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Scaling Up Production Amid Global Uncertainty

MAgAENNSSUMAuISIvenenIsuaniVonauauadronousotnisiuounAniligwasnmamls  Avenaowsudusiu AW

V8 (Sustainability) IA=ISINAAULIN ﬁoa[ziqdn'lulanf'ilds'\:ma SOUTV ADWAVINSEANNNUSTAENS AIWUVU

Skilled Talent Scarcity Persists | ISWIUNNY:=H18IN
*  AuNdIAsuygNV:0AUILILUDU IRl 73% VOIUNEIN
mAgaarnssunalan s:usn “dumAulnnu:TUTH"
o  JrymiiSosusoitiounitnisWusovesnianiswan

u
—

‘& Makers Wanted | ﬁnu:ﬁ’v'munaumnnqm
*  UNeIYIN Anu:Nmenanio:

* Jr9nssU (Engineering): 30%

* NIswan (Manufacturing): 26%

* nAlulaé (Technology): 21%

#/ Mind the Skills Gaps | 099 NNNW:ADANY

*  63% VouuedN IRUIBoudWNNY:Ao “gUdassAlkny .
Ranron1siUasutiussietu 5 Uigntn ]

The talent gap could cost a median-size aerospace and defense company
$300 million to $330 million a year.

Annual value at risk from loss
in employee productivity,
median-size aerospace and
defense company,' $ million

Lack of skills

Lack of engagement

Inefficiency

Attrition and vacancies

300-330

Lack of skills Lack of engagement Inefficiency Attrition and vacancies
0, 0,
19% 3% $5,900 $80,000
reduction in productivity reduction in productivity annual cost to companies average cost
when employees when employses are for 1 hour of for a company
do not have the right not focused on or excited unproductive labor per week, to replace a
skills to do their jobs about their jobs per employee full-time employse

SN A&D vuranaw (wdnuu 20,000 - 30,000 AU, 81918 $5 - 8B #ol)
gryide $300 - $330 &weiad 910 Productivity Anel
s:g=10ammswinlngaas: 70-90 su

InSINISar0on: 15%
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J Backlog Tu
anannssunistulia:nanlr:
inulnsaItiosaNAUADINSAWY
v A “1Swu” IngiawI:IsgInu
ANu:aunaUWUASTLAU a:=foufiy
AOUNINMEIBIlASYASIIUNTISVENE
A1aINIswanagiUs:ansnw
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Reskill/Upskill Au wSeulunu
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J.P. Morgan Jsushaniiwvnnuiiu Defense Europe suaa Rearmament

J.P. Morgan USu shAmidnunefungu Defense glsU 5 usen Nululsesuina:ansisonnunins

* InpWanan:
*  (+) nudltiurnlsia: margin Avusioitiod

° (4 AoWBARUAU N1sivuIunanlnuvausguna Tunu 2 Us:inA

°  (+) Cycle NM1sanumuAdIWTUAINSI9aNg10TvU 2035

Ivosul: Re-rating Ngu Hensoldt, Renk, Rheinmetall
(+) Hensoldt (2.37% in DFNS ETF):

*  sudnueUsuTu 99N €50 — €110

*  Anganviuln CAGR 16% 9uivU 2030, EBITA margin

M 13.2% — 15.3%

(+) Renk:

*  s1ANUNHUNYIWUTU 25% — €87.5

® EBITA margin AAIIN: 21.3% n1ofud 2030
Rheinmetall:

e s1AUMUNEAIA €2,100 (+11% upside)

* EBITA margin U 2030 AR 18.8%
nauigasuuldauungiu P/E U 2080 Al 28x l1a: FCF Yield 4%

ansWoru1dNs: Strategic Defence Review nyu Valuation Triu
lIsunyunan:
* IWUVaISFUNEdINNUR9:IW yunalnuiOu 3% veu GDP n1elul 2034 (91N 2.3% UagUL)
* min1sidounas 2029 dulunuuau i “idesaduayuviuwssn”
(+) BAE Systems:
*  s1AUMUeTKL 2,100p (+10% upside)
*  mngonvieln CAGR 7% iU 2030
(+) Babcock (2.48% in DFNS ETF}
*  sANUIKLNYIWUTU 37% — 1,280p
(+) Qinetiq (7.2% in DFNS ETF}:
*  sAuUKUNYINUTU 33% —> 660p
ndudinnuls P/E U 2030 A 13.5x - 16.5x, FCF Yield 1038 5.4%
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naunsasulu DFNS (VanEck Defense UCITS ETF) w50 DAOL-DEFENSE nosvuiin anlo funlug

VanEck Defense UCITS ETF - 1D - MIL 050.47 H50.79 L50.36 C50.49 +0.24 (+0.48%)
EMA 20/50/100/200

200.00% (51.47)

EUR

52.00

161.80% (48.180)

48.215

“““““ T
‘!|‘1’%' ’z

47.175

Ll y :
il
I' l l/’f y 40.000
A
'l' ml-l Tl"'l'll./’ Mj
A , ,’/
lI .nu| *..*l/ /'"‘u(' 36.000
. WET / ________________________________ 0.00% (34.255)_
‘l-i'ni'l I, / ~ }
~ 32.000
BU.UU
40.00

Sep Nov

¥ TradingView
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